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Item 1.05 Material Cybersecurity Incidents.
 
On July 10, 2024, Bassett Furniture Industries, Incorporated (the “Company”) detected unauthorized occurrences on a portion of its information
technology (IT) systems. Upon detecting the unauthorized occurrences, the Company immediately began taking steps to contain, assess and
remediate the incident, including beginning an investigation, activating its incident response plan, and shutting down some systems. The threat
actor disrupted the Company’s business operations by encrypting some data files. As a result of the Company’s containment measures, which
included shutting down some systems, the Company has not been, and, as of the date of this Report is not operating its manufacturing facilities.
The Company’s retail stores and e-commerce platform are open, and customers are able to place orders and purchase available merchandise;
however, the Company’s ability to fulfill orders is currently impacted. The Company is working to bring the impacted portions of its IT systems
back online and implement workarounds for certain offline operations with the aim of reducing disruption to its ability to serve its retail, e-
commerce and wholesale customers. At this time, the Company does not believe personal information from consumers was compromised. The
Company continues to work diligently to respond to and mitigate the impact from the incident.
 
As the investigation of the incident is ongoing, the full scope, nature and impact of the incident are not yet known. As of the date of this filing, the
incident has had and is reasonably likely to continue to have a material impact on the Company’s business operations until recovery efforts are
completed. The Company has not yet determined whether the incident is reasonably likely to materially impact the Company’s financial condition
or results of operations.
 
Forward-Looking Statements
 
Certain of the statements in this Current Report on Form 8-K (this “Report”), particularly those preceded by, followed by or including the words
“believes,” “plans,” “expects,” “anticipates,” “intends,” “should,” “estimates,” or similar expressions, constitute “forward looking statements”
within the meaning of Section 27A of the Securities Act of 1933, as amended. All statements regarding the known scope and expected impact of
the cybersecurity incident described in this Report are forward-looking statements. Expectations included in the forward-looking statements are
based on preliminary information, as well as certain assumptions which management believes to be reasonable at this time. The Company
cautions that these statements are subject to numerous important risks, uncertainties, assumptions and other factors, some of which are beyond its
control, that could cause its actual results to differ materially from those expressed or implied by such forward-looking statements, including,
among others: additional information regarding the extent of the cybersecurity incident that the Company may uncover during its ongoing
investigation; the compromise or improper use of sensitive, proprietary, confidential financial, or personal data or information, if it is determined
that any such data was compromised, which may result in negative consequences such as fines, penalties, or loss of reputation, including in ways
that adversely impact the Company’s competitiveness in attracting and retaining customers; incremental expenses associated with the Company’s
on-going investigation and remediation of the cybersecurity incident; the nature and scope of any claims, litigation or regulatory proceedings that
may be brought against the Company as a result of the cybersecurity incident or the Company’s response thereto; other legal, reputational and
financial risks resulting from this or other cybersecurity incidents and the potential impact of this cybersecurity incident on the Company’s
revenues, operating expenses, and operating results; and the other factors set forth in in the Company’s Annual Report on Form 10-K for the 2023
fiscal year filed with the SEC on January 25, 2024, which is available at www.sec.gov and www.bassettfurniture.com under the “Investors
Relations” tab. For those statements, Bassett claims the protection of the safe harbor for forward-looking statements contained in the Private
Securities Litigation Reform Act of 1995. Any forward-looking statement that the Company makes speaks only as of the date of such statement,
and the Company undertakes no obligation to update any forward-looking statements, whether as a result of new information, future events or
otherwise, except as required by law.
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